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PUBLIC COMMENT PERIOD ANNOUNCEMENT
The U.S. Department of Housing and Urban Development (HUD) has been authorized to

administer the federal Neighborhood Stabilization Program 2 (NSP2). NSP2 will provide grants to states,
certain local communities and nonprofits to purchase and redevelop foreclosed or abandoned homes or
other vacant properties, for resale or rental to low, moderate, and middle income households, in order to
stabilize neighborhoods and stem the declining values of neighboring homes. The funding is provided
under the American Reinvestment and Recovery Act of 2009 (Recovery Act) for additional activities under
Division B, Title III of the Housing and Economic Recovery Act of 2008 (HERA).

On May 4, 2009 HUD released the NSP2 Application. State and local governments and
nonprofits must submit applications for these funds to HUD by July 17, 2009. The national allocation
under NSP2 is approximately $1.93 billion and funds will be awarded by HUD through a competitive
application process. The Indiana Housing and Community Development Authority intends to compete for
these funds to implement an Indiana NSP2 Program at the head of a consortium. The following table
enumerates the cities, towns and nonprofits participating in the consortium, the eligible census tracts and
cities to be served, and the amounts we anticipate allocating to each community.

In accordance with HUD guidelines, information on the proposed Indiana NSP2 Program must be
posted for no fewer than 10 calendar days for public comment before it is submitted to HUD by the July
17, 2009 deadline. Information on the Indiana NSP2 Program required to be posted includes the amount
of money applied for, uses of funds, and in which target geography NSP2-assisted activities will take
place. The following information on the amount of money applied for, uses of funds, and in which target
geography NSP2-assisted activities will take place is accurate as of July 2, 2009 but may be revised
between now and the application deadline of July 17, 2009.

In NSP2, IHCDA is proposing to support the targeted production or renovation of up to 1,000
units in selected communities throughout Indiana with a combination of new construction on vacant lots,
renovation of foreclosed homes, demolition, Brownfield redevelopment and assistance to homebuyers
interested in purchasing a foreclosed unit. At least 25% of the units assisted with NSP funds will be
targeted to low-income households earning less than 50% of the area median income. Up to 10% of the
NSP2 grant may be used for general administration and planning activities.

Indiana has a significant inventory of foreclosed and abandoned homes; the presence of these
units in a community both depresses the property values of surrounding homeowners and contributes to
blight in the community at large. NSP2 permits the following five uses: (1) establishment of financing
mechanisms for purchase of foreclosed homes; (2) purchase and rehabilitation of abandoned or
foreclosed homes; (3) land banking of foreclosed homes; (4) demolition of blighted structures; and (5)
redevelopment of vacant or demolished property. The Indiana NSP2 Program will primarily involve
spending these funds for the acquisition and rehabilitation of foreclosed residential properties, or the
acquisition of vacant properties for either new construction or substantial rehabilitation. With local
municipalities already financially engaged and development partners on board, the projects which
comprise the State’s application are well-positioned to either preserve or introduce new affordable rental
and homeownership units, representing a targeted response with stabilizing benefits for their immediate
communities.

Funds awarded will be used to stabilize neighborhoods within Indiana whose viability has been
and continues to be damaged by the economic effects of properties that have been foreclosed upon and
abandoned. The targeted communities have been pre-selected by IHCDA, in consultation with local
communities, on the basis of HUD’s Areas of Greatest Need and Affordability criteria; the demonstrated
capacity and expertise of their development teams; their strategic impact on stabilizing severely
weakened neighborhoods; “green” building features and technologies which will enhance energy and cost
efficiencies; and their strong likelihood of leveraging other financing and advancing to construction over
the next 12 months. They range in concept from the renovation of large scale rental developments to
acquisition and redevelopment of vacant lots on which the existing property has been demolished.
Geographically they span the State’s diverse regions, as should be evident from our applicant list
(attached).



Unless the Recovery Act or HERA states otherwise, the regular rules of the Community
Development Block Grant (CDBG) program apply to the NSP2 funds. CDBG requirements related to fair
housing, nondiscrimination, labor standards and the environment, including lead-based paint, must be
met in the NSP2 Program. Grantees must ensure, to the maximum extent practicable and for the longest
feasible term, that the sale, rental or redevelopment of abandoned and foreclosed-upon homes remain
affordable. All funds must benefit households below 120% of area median, and 25% of the resources
must benefit households of 50% of area median income.

Indiana welcomes public comment on its NSP2 Program, and invites interested parties to review
and comment on the proposed NSP2 Program during a public comment period.

This 10-day public comment period begins on Monday, July 6, 2009 and extends through
close of business on Thursday, July 16, 2009.
Comments should be mailed to Indiana Housing and Community Development Authority, Attention: Peter

Hunt, 30 South Meridian, Suite 1000, Indianapolis IN 46204 or e-mailed to NSP@ihcda.ing,gov.

Comments must be received by close of business Thursday, July 16, 2009








